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Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of
HINDUSTHAN MICROFINANCE PRIVATE LIMITED ("the Company"),
which comprise the Standalone Balance Sheet as at 31t March 2023, the
Standalone Statement of Profit and Loss and the Standalone Cash Flow Statement
for the year then ended, and notes to the Standalone financial statements, including
a summary of the significant accounting policies and other explanatory information
(collectively referred to as the 'standalone financial statements').

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information
required by the Companies Act, 2013 (“the Act”) in the manner so required and give
a true and fair view in conformity with the Accounting Standards prescribed under
section 133 of the Act and other accounting principles generally accepted in India, of
the state of affairs of the Company as at 31st March, 2023 and its Profit, and its
cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with
the Standards on Auditing (SAs) specified under Section 143(10) of the Companies
Act, 2013. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the standalone financial
statements as per the Code of Ethics issued by the Institute of Chartered
Accountants’ of India together with the ethical requirements that are relevant to our
audit of the standalone financial statements under the provisions of the Companies
Act, 2013 and the Rules thereunder, and we have fulfiled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion. ‘
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financial statements of the current year.
These matters were addressed in the context of our audit of the standalone financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable
to the Company as it is an unlisted company.

Other Information

The Company’s Management and Board of Directors are responsible for the other
information. The other information comprises the information required under section
134(3) of the Act as included in the Company’s annual report, but does not include
the financial statements and our auditors’ report thereon.

Our opinion on the standalone financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our-audit of the standalone financial statements, our responsibility
is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the standalone financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. Ve have
nothing to report in this regard.

Managements Responsibility for the Standalone Financial Statements

The Company’s Management and Board of Directors is responsible for the matters
stated in section 134(5) of the Companies Act, 2013 (“the Act”) with respect to the
preparation of these standalone financial statements that give a true and fair view of
state of affairs, profit and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting
Standards specified under section 133 of the Act. This responsibility also includes
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maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the
standalone financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management and Board of
Directors are responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial
reporting process.

Auditors Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.
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- Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such
controls.

- Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management. :

- Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone
financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditors’ report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the standalone
financial statements, including the disclosures, and whether the standalone
financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the Financial Statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the Financial Statements.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.
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We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the standalone financial
statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order")
issued by the Central Government of India in terms of sub-section (11) of Section
143 of the Act, and on the basis of such checks of the books and records of the
Company as we considered appropriate and according to the information and
explanations given to us, we give in the "Annexure A" a statement on the
matters specified in paragraphs 3 and 4 of the said Order, to the extent
applicable.

2. As required by Section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit;

b. In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books and
proper returns adequate for the purposes of our audit have been received
from the branches not visited by us;

c. The Standalone Balance Sheet, the Standalone Statement of Profit and Loss
and the Standalone Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

d. In our opinion, the aforesaid standalone financial statements comply with the
Indian Accounting Standards prescribed under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014, as amended.
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e. On the basis of the written representations received from the directors as on
31st March, 2023 and taken on record by the Board of Directors, none of the
directors are disqualified as on 315t March 2023 from being appointed as a
director in terms of Section 164 (2) of the Act.

f.  With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate report in "Annexure B". Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the
Company'’s internal financial controls over financial reporting.

3. With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

() The Company has disclosed the impact of pending litigations on its
financial position in its financial statements — Refer Note 1.6 to the
financial statements;

(i) The Company has long-term contracts for which there were no material
foreseeable losses. The company has no derivative contracts; and

(i) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

(iv) (i) The management has represented that, to the best of it's
knowledge and belief, other than as disclosed in the notes to the
accounts, no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of
funds) by the company to or in any other person(s) or entity(ies),
including foreign entities (‘Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries

(ii) The management has also represented, that, to the best of it's
knowledge and belief, other than as disclosed in the notes to the
accounts, no funds have been received by the company from any
person(s) or entity(ies), including foreign entities (“Funding Parties”), with
the understanding, whether recorded in writing or otherwise, that the
company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or prov1de any guarantee,
security or the like on behalf of the Ultimate Benefici .and’
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Based on such audit procedures that we have considered reasonable
and appropriate in the circumstances, nothing has come to our notice
that has caused us to believe that the representations under sub-clause
(i) and (ii) contain any material mis-statement.

(v) The Company has neither declared nor paid any dividend during the
year on its equity shares however the Company has made provision for
dividend at the stipulated rate on One Time Convertible Preference
Shares.

(vi) As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is
applicable for the company only w.e.f. April 1, 2023, reporting under this
clause is not applicable.

For MANISH SHARMA & ASSOCIATES
D ACCOUNTANTS
s Regi tion No. 114959W)

= —
PLACE : MUMBAI MANISH KUMAR Sl;:igllg
e 1T ek 2R M. No. 045037

UDIN : 23045037BGWMFF3112
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1 under “Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on Companies (Auditor's Report) Order, 2020 ("the Order") issued
by the Central Government of India in terms of sub-section (11) of Section
143 of the Companies Act, 2013 (“the Act”) of HINDUSTHAN MICROFINANCE
PRIVATE LIMITED (“the Company”) on the standalone financial statements for
the year ended 315t March 2023, we report that:

(i) Inrespect of Property, Plant and Equipment :

(a) A. The Company has maintained proper records showing full
particulars, including quantitative details and situation of Property,
Plant and Equipment.
B. As explained to us during the year under review the Company does
not have any intangible assets. Therefore, the provisions of Clause
3(i) (a) (b) of the Order are not applicable to the Company.

(b) The Company has a regular program of physical verification of these
Property, Plant and Equipment by which all the such assets are
verified in a phased manner, every year. In our opinion, the
frequency of physical verification is reasonable having regard to the
size of the Company and the nature of its assets. According to the
information and explanations given to us, no material discrepancies
were noticed on such verification.

(c) The Company does not own any immovable properties (other than
properties where the company is the lessee / licensee and the lease /
license agreements are duly executed in favour of the lessee /
licensee). Therefore, the provisions of Clause 3(i) (c) of the Order are
not applicable to the Company.

(d) According to the information and explanations given to us and on the
basis of our examination of the records of the Company, the Company
has not revalued its property, plant and equipment (including right of
use assets) or intangible assets or both during the year

(e) According to the information and explanations given to us and on the
basis of our examination of the records of the Company, there are no
proceedings initiated or pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions
Act, 1988 and rules made thereunder.
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(i) (a) The Company is a Non-Banking Finance Company — Microfinance
Institution (NBFC — MFI'), engaged in the business of providing micro
credit. Accordingly, it does not hold any physical inventory. Hence,
Clause 3(ii) (a) of the Order is not applicable to the Company.

(b) According to the information and explanations given to us and on the
basis of our examination of the records of the Company, the Company
has not been sanctioned working capital limits in excess of five crore
rupees, in aggregate, from banks or financial institutions on the basis of
the security of current assets at any point of time during the year.
Accordingly, clause 3(ii)(b) of the Order is not applicable to the
Company..

(iii) According to the information and explanations given to us, the
Company has not made any investments in or provided security or
granted any loan, secured or unsecured, to companies, firms, Limited
Liability Partnerships however being Non-Banking Finance Company
— Microfinance Institution (NBFC — MFI'), engaged in the business of
providing micro credit, it has provided loans in the course of its
business to other parties.

(a) The Company is a Non-Banking Finance Company — Microfinance
Institution C(NBFC — MFI'), engaged in the business of providing micro
credit. Hence, Clause 3(iii) (a) of the Order is not applicable to the
Company.

(b) During the year under review, the Company has not made any
investments or provided any guarantees or given any securities or
granted any advances in the nature of loans, however, as explained
to us and on the basis of records produced for our verification the
terms and conditions of the grant of all loans provided in the course
of business, as specified in Para 3(iii) herein above are not
prejudicial to the company’s interest;

(c) As explained to us and on the basis of records produced for our
verification in respect of loans and advances in the nature of loans,
the schedule of repayment of principal and payment of interest has
been stipulated and the repayments or receipts are regular except
the overdue amounts detailed in Para 3(iii) (d) hereinbelow ;




MANISH SHARMA & ASSOCIATES 503, Kesar Kunj,

CHARTERED ACCOUNTANTS Near Andhoat Fly Over Bridee,

Andheri (E), Mumbai — 400 069.
Tel/Fax.: 2684 3788 / 2682 5963

MANISH KUMAR SHARMA Mobile: 93242 26788
e-mail: msasso.ca@gmail.com

B. Com,, F. C. A., DISA(ICAI), FAFD(ICAI),

LL.B.

Annexure “A” referred to in our report to the members of
HINDUSTHANMICROFINANCE PRIVATE LIMITED
on the standalone financial statements of the company for the year
ended 315t March 2023 (Contd.)

“10”

(d) As at the end of the year under review a sum of Rs. 16,18,5608/- is
overdue for more than ninety days in respect of loans granted during
the course of its business. As explained to us the Company has
taken reasonable steps for recovery of the principal and interest and
in this regard has followed Guidelines and Provisioning Norms
prescribed by Reserve Bank of India;

(e) The Company is a Non-Banking Finance Company — Microfinance
Institution (NBFC — MFI'), engaged in the business of providing micro
credit. Hence, Clause 3(iii) (e) of the Order is not applicable to the
Company.

(f)  According to information and explanations given to us and based on
the audit procedures performed, the Company has not granted any
loans or advances during the year in the nature of loans either
repayable on demand or without specifying any terms or period of
repayment during the year. Hence, reporting under clause 3(iii)(f) is not
applicable.

(iv) According to the information and explanations given to us and in our
opinion, the Company has not granted any loans or made any
investments, or provided any guarantees or security to the parties
covered under Sections 185 and 186. Therefore, reporting under
clause 3(iv) of the Order is not applicable to the Company.

(v) According to the information and explanations given to us, the
Company has not accepted any deposits from the public within the
meaning of Sections 73, 74, 75 and 76 of the Act and the rules
framed there under.

(vi) The Central Government has not prescribed the maintenance of cost
records under sub-section (1) of Section 148 of the Companies Act,
2013 for any of the services rendered by the Company. Therefore,
reporting under clause 3(vi) of the Order is not applitable to the
Company. X
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(vii) According to the information and explanations given to us in respect of
statutory dues:

(a) The Company has been regular in depositing undisputed statutory dues,
including Goods & Service tax, provident fund, employees' state
insurance, income-tax, sales-tax, service tax, duty of customs, duty of
excise, value added tax, cess and any other statutory dues applicable to
it with appropriate authorities.

(b)  There were no undisputed amounts of statutory dues as referred to in
sub clause (a) was payable as at 31t March 2023 for a period of more
than six months from the date they became payable.

(viii) According to the information and explanations given to us and on the
basis of our examination of the records of the Company, the Company
has not surrendered or disclosed any transactions, previously
unrecorded as income in the books of account, in the tax assessments
under the Income Tax Act, 1961 (43 of 1961) as income during the year.

(ix) According to the information and explanations given to us, and on the
basis of our examination of the records of the Company in respect of
borrowings:

(@) In our opinion, the Company has not defaulted in the repayment of loans
or other borrowings or in the payment of interest thereon to any lender
during the year.

(b) The Company has not been declared willful defaulter by any bank or
financial institution or government or any government authority.

(c) In our opinion, term loans availed by the Company were, applied by the
Company during the year for the purposes for which the loans were
obtained, other than temporary deployment pending application.

(d)  According to the information and explanations given to us, and the
procedures performed by us, and on an overall examination of the
financial statements of the Company, fund raised on short term basis
have, prima facie, not been used during the year for Iong term purposes
by the company.
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() The Company has no subsidiary (ies), therefore, reporting under clause
3 (ix) (e) of the Order is not applicable to the Company.

(f)  The Company has no subsidiary (ies), therefore, reporting under clause
3 (ix) (f) of the Order is not applicable to the Company.

(x) (@) The Company has not raised monies by way of initial public offer or
further public offer (including debt instruments).

(b)  According to the information and explanations given to us and on the
basis of our examination of the records of the Company, the Company
has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year. Accordingly,
clause 3(x)(b) of the Order is not applicable.

(xiy (a) According to the information and explanations given to us, considering
the principles of materiality outlined in the Standards on Auditing, no
fraud by the Company and no material fraud on the company has been
noticed or reported during the year except for few instances of cash
shortages at the employees level aggregating to Rs. 4,39,810/-. As per
the information provided to us, the full amount of cash shortages has
been recovered from the respective employee’s involved and the
company has also terminated the services of such employees.

(b)  According to the information and explanations given to us, no report
under sub-section (12) of section 143 of the Act has been filed in form
ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors)
Rules, 2014 with Central Government, during the year and up to the
date of this report.

(c) As represented to us by the Management, there were no whistle blower
complaints received by the Company during the year.

(xii) According to the information and explanations given to us, the Company
is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to
it. Accordingly, reporting under clause 3 (xii) of the Order are not
applicable to the Company.
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(xiii) In our opinion and according to the information and explanations
given to us the Company is in compliance with Sections 177 and
188 of the Companies Act, 2013, where applicable, for all
transactions with related parties and the details of related party
transactions have been disclosed in the standalone financial
statements etc. as required by applicable accounting standards (AS
18), Related Party Disclosures specified under Section 133 of the Act
read with Rule 7 of the Companies (Accounts) Rules, 2014 (as
amended).

(xiv) (a) Based on information and explanations provided to us and our audit
procedures, in our opinion, the Company has an adequate internal
audit system commensurate with the size and the nature of its
business.

(b)  We have considered the internal audit reports of the Company
issued till date for the period under audit.

(xv) In our opinion and according to the information and explanations
given to us, during the year the Company has not entered into any
non-cash transactions with its directors or persons connected with
them and hence provisions of section 192 of the Companies Act,
2013 are not applicable, therefore, reporting under clause 3(xv) of
the Order is not applicable to the Company.

(xvi) (a) The Company is registered under section 45-IA of the Reserve
Bank of India Act, 1934 as “Non Banking Finance Company — Micro
Finance Institution”.

(b)  During the year:

- The Company has not conducted any Non-Banking Financial
activities without a valid certificate of Registration (CoR) from
the Reserve Bank of India (RBI) as per the Reserve Bank of
India Act, 1934.

Contd...14
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- The Company has not conducted any Housing Finance
activities and is not required to obtain CoR for such activities
from the RBI.

(¢) The Company is not a Core Investment Company (CIC) and
accordingly reporting under clause (xvi)(c) of the Order is not
applicable.

(d) The Group does not have any CIC as part of the group and
accordingly reporting under clause(xvi) (d) of the Order is not

applicable.

(xvii) The Company has not incurred cash losses during the financial
year covered by our audit and the immediately preceding financial
year.

(xviii) There has been no resignation of the statutory auditors during the

year. Accordingly, clause 3(xviii) of the Order is not applicable.

(Xix) On the basis of the financial ratios, ageing and expected dates of
realization of financial assets and payment of financial liabilities,
Asset Liability Maturity (ALM) pattern, other information
accompanying the financial statements and our knowledge of the
Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report
indicating that the Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.
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(xx) (a) Corporate Social Responsibility (CSR) provisions as specified in
Schedule VII read together with second proviso to sub-section (5)
& of section 135 of the said act are not applicable to the Company
and hence reporting in Clause 3 (xx) (a) and Clause 3 (xx) (b) of
(b)  the Order are not applicable to the Company.

(xxi) Since the Company has no subsidiary company(ies) and therefore
reporting in Clause 3 (xxi) of the Order is not applicable to the
Company.

For MANISH SHARMAn& ASSOCIATES
CHARTERED ACCOUNTANTS

"SHARMA

Partner
M. No. 045037
PLACE : MUMBAI
DATE : 17™ August, 2023
UDIN 1 23045037BGWMFF3112 B
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2(f) under “Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls with reference to Standalone
Financial Statements under Clause (i) of Sub-section 3 of the Section 143 of
the Companies Act, 2013 ("the Act") of HINDUSTHAN MICROFINANCE
PRIVATE LIMITED (“the Company”) for the year ended 315t March 2023

We have audited the internal financial controls with reference to standalone financial
statements of Hindusthan Microfinance Private Limited ("the Company") as of
31st March, 2023 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Opinion

In our opinion, HINDUSTHAN MICROFINANCE PRIVATE LIMITED (‘the
Company”) has, in all material respects, an adequate internal financial controls
system with reference to Standalone Financial Statements and such internal
financial controls with reference to Standalone Financial Statements were operating
effectively as at 315t March, 2023, based on the internal control over financial
reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India.

Management's Responsibility for Internal Financial Controls

The Company's Management and Board of Directors are responsible for
establishing and maintaining internal financial controls based on the internal control
over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.
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Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the "Guidance Note") issued by the Institute of Chartered
Accountants of India and the Standards on Auditing prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial
reporting were established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system with respect to standalone
financial statements and their operating effectiveness. Our audit of internal financial
controls over financial reporting includes obtaining an understanding of internal
financial controls with respect to standalone financial statements, assessing the
risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the standalone financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Company's internal financial controls
system with reference to standalone financial statements.

Meaning of Internal Financial Controls with reference to Standalone
Financial Statements

A company's internal financial control with reference to standalone financial
statements is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of standalone financial
statements for external purposes in accordance with the generally accepted
accounting principles. A company's internal financial control with reference to
standalone financial statements includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and

*. Contd...18
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fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to
permit preparation of standalone financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on
the standalone financial statements.

Inherent Limitations of Internal Financial Controls with reference to
Standalone Financial Statements

Because of the inherent limitations of internal financial controls with reference to
standalone financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of any evaluation of the
internal financial controls with reference to standalone financial statements to
future periods are subject to the risk that the internal financial control with
reference to standalone financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

For MANISH SHARMA & ASSOCIATES

PLACE : MUMBAI e MANISH KUMAR SHARMA
DATE : 17t August, 2023 B Partner
UDIN : 23045037BGWMFF3112 M. NO. 45037




HINDUSTHAN MICROFINANCE PRIVATE LIMITED

CIN : U99399MH1996PTC101376

Balance Sheet as at 31st March, 2023

Amount in Rs.

Figures as at the end of
Current Reporting

Figures as at the end of
Previous Reporting

Particulars Note period period
[As at 31.03.2023] [As at 31.03.2022]
(Rs.) (Rs.)
I. EQUITY AND LIABILITIES
1|SHARESHOLDERS' FUND
Share Capital 2.1 12,01,31,750.00 13,01,31,750.00
Reserves and Surplus 2.2 98,95,561.51 65,70,977.35

N

w

13,00,27,311.51

NON - CURRENT LIABILITIES
Long-term borrowings 2.3
Long-term provisions 2.4

17,58,29,168.72
11,53,584.00

17,69,82,752.72
CURRENT LIABILITIES

13,67,02,727.35

16,66,66,670.68
30,55,968.00

16,97,22,638.68

8,47,04,117.88

20,32,246.00
3,37,25,933.08
86,85,000.00

12,91,47,296.96

43,55,72,662.99

Short-term borrowings 25 11,99,76,262.12

Trade payables

(A) Total outstanding dues of micro enterprises and small

enterprises; and - 2.6a -

(B) Total outstanding dues of creditors other than micro

enterprises and small enterprises 2.6a 21,54,516.66

Other current liabilities 2.6b 1,72,67,466.65

Short-term provisions 2.7 96,94,726.00
14,90,92,971.43
45,61,03,035.66

1. ASSETS

NON - CURRENT ASSETS
Property, plant and equipment and Intangible assets

83,32,499.10
7,08,74,525.00

2,39,@0,00000

Property, Plant and Equipment 2.8 90,73,873.35
Loan portfolio 2.9a 8,92,39,766.00
Other Non Current Assets 2.9b 3,14,67,100.00

12,97,80,739.35
Non-current investments 2,000.00
Deferred Tax Assets (net) 57,99,300.00

10,31,07,024.10

2,000.00
76,61,731.00

58,01,900.00

76,63,731.00

As per ouf report of even date
For MANJSHISHARMA & ASSOCIATES
CHARTE ACCOUNTANTS

MANISH KUMAR SHARMA
PARTNER

M. NO. 045037

UDIN : 23045037BGWMFF3112

DIN: 01651753

Place : Mumbai
Dated : 17th August, 2023

Y, \ZCIN: U99999MH1986PTC101376
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naging Director

CURRENT ASSETS

(a) Cash and cash equivalents 2.10 3,93,59,094.18 97,99,098.22

(b) Sundry Debtors 211 3,53,22,164.00 4,13,23,956.00

(c) Loan portfolio 212 21,19,61,689.00 24,15,78,255.00

(d) Other Current Assets 2.13 3,38,77,449.13 3,21,00,598 67
32,05,20,396.31 32,48,01,907.89
45,61,03,035.66 43,55,72,662.99

Signiﬁ;:ant Accounting Policigs and Notes on Accounts 1

Y =

Satishkumar G. Rao
Executive Director
DIN : 06994327

Bhastn e
Amir B. Shaikh
Company Secretary:: M. No : A69035

>




HINDUSTHAN MICROFINANCE PRIVATE LIMITED
CIN : U99999MH1996PTC101376

Statement of Profit and Loss for the year ended 31st March, 2023
Amount in Rs.

Figures for the Current F'?“’es e th.e T
P . Previous Reporting
. Reporting Period ended I
Particulars Note 31.03.2023 Pertiod ended
'(R; ) 31.03.2022
) (Rs.)

Revenue from operations 2.14 34,44,40,419.82 27,14,66,270.76
Other Interest Income (IT Refund) 4,85,015.00 2,34,133.00
Total Income ) 34,49,25,434.82 27,17,00,403.76
Expenses =
Employee benefi_t expense 215 23,96,34,048.21 19,92,69,146.88
Financial costs 2.16 ) 2,62,19,409.00 1,61,90,078.68
Depreciation and amortization expense 2.8 49,00,979.78 43,80,061.93
Other expenses 2.17 6,80,18,190.67 4,67,49,813.03
Total Expenses 33,87,72,6_27.66 ] 26,65,89,:}00.52
PROFIT BEFORE TAX AND EXCEPTIONAL ITEM 61,52,807.16 51,11,303.24
Tax Expenses '

Current Tax . 2.18 6,63,066.00 10,37,394.00

Tax paid for Earlier years 2.18 - (70,498.00)

Deferred Tax 2.18 18,61,8317.00 9,12,507.00
PROFIT AFTER TAX BEFORE EXCEPTIONAL ITEM 36,27,910.16 32,31,900.24
Extraordinary ltems - -
PROFIT AFTER TAX AND EXCEPTIONAL ITEM 36,27,910.16 32,31,900.24
EARNINGS PER EQUITY SHARE
Equity Shares of par value Rs. 10/- each
Before Exceptional Item

Basic 1.2 0.30 0.13

Diluted 1.2 0.30 0.13
After Exceptional Item

Basic 1.2 0.30 0.13

Diluted 1.2 - 0.30 0.13
Weighted Average Number of shares used in computing earnings per
shares

Basic 1.2 1,10,13,175 1,10,13,175

Diluted : 1.2 1,10,13,175 1,10,13,175
SIGNIFICANT AC_COUNTING POLICIES AND NOTES ON ACCOUNTS 1

As per oyr report of even date

FOR HINDUSTHAN MICROFINANCE PVT. LTD.
CIN: U99999MH1996PTC101376

MANISH KUMAR SHARMA
PARTNER

L) Satishkumar G. Rao
Chairman & Managing Director Executive Director

M. NO. 045037 DIN: 01651793 DIN : 06994327
UDIN : 23045037BGWMFF3112 ge—-’;&%
Place : Mumbai Amir B. Shaikh

Dated : 17th August, 2023 Company Secretary:: M. No : A69035
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CIN : U99999MH1996PTC101376

HINDUSTHAN MICROFINANCE PVT. LTD.

CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31ST MARCH, 2023

Amount in Rs.
For The year For The year
Particulars ended ended
‘ . 31/03/2023 31/03/2022
A |Cash flow from Operating Activities:
Net Profit before Tax as per Statement of Profit and Loss 61,52,807.16 51,11,303.24
Add : Depreciation 49,00,979.78 43,80,061.93
Add : Finance Cost 2,62,19,409.00 1,61,90,078.68
Less : Interest on Income Tax Refund (4,85,015.00) (2,34,133.00)
Add / (Less) : Contingent provisions for standard assets (19,02,384.00) 15,38,654.00
Add / (Less) : MAT Credit 8,18,592.00 20,405.00
Operating Cash flow before Working Capital Changes 3,17,04,388.94 2,70,06,369.85
Adjusted for:
Increase/(Decrease) in Trade and Other Payables (1,63,36,195.77) 1,13,57,096.28
(increase)/Decrease in Trade and Other Receivables including Loans 1,71,25,297.54 (16,28,67,277.58)
Cash generated from operations ' 3,64,93,490.71 (1.2,44,63,811‘45.)
Direct Taxes Paid (6,63,066.00) (86,653.00)
Net Cash Infiow/(Outfiow) in the course of Operating Activities 3,58,30,424.71 (12,45,50,464.45)
B |Cash flow from Investing Activities:
Purchase of Fixed Assets (56,42,354.03) (51,39,310.92)
Sale of Investment of Debt / Mutual funds - -
Net Cash Inflow / (Outflow) in the course of Investing Activities (56,42,354.03) (51,39,310.92)
C  |Cash flow from Financing Activities:
Proceeds From Issue of Share Capital Including Premium (1,00,00,000.00) -
Proceeds From Short Term Borrowings (Net) 3,52,72,144.24 5,78,29,075.69
Proceeds From Long Term Borrowings 12,33,85,000.00 16,66,66,670.68
Repayment of Long Term Borrowings (11,92,22,501.96) (5,17,10,285.00)
Finance Cost (2,62,19,409.00) (1,61,90,078.68)
Dividend payout on Preference shares including tax (1,12,192.00) -
Income tax refund / Interest on Income Tax Refund 4,85,015.00 2,34,133.00
Net Cash (Outflow) in the course of Financing Activities 85,88,056.28 15,68,29,515.69
Net Increase/(Decrease) in Cash and Cash Equivalents (A+B+C) 3,87,76,126.96 2,71,39,740.32
Cash and Cash Equivalents at the beginning of the year 4,85,57,510.69 2,14,17,770.37
Cash and Cash Equivalents at the end of the year (Note A) 8,73,33,637.65 4,85,57,510.69
NOTE _ As at 31st March
Particulars
A: 2023 2022
Cash in hand 4,00,020.75 37,27,663.00
Balances with Banks
-in Current accounts 3,89,59,073.43 60,71,435.22
-in Deposit accounts 4,79,74,543.47 3,87,58,412.47
8,/3,33,637.65 4,85,57,510.69

As per our report of even date

\d
MANISH KUMAR SHARMA
PARTNER
M. NO. 045037
UDIN : 23045037BGWMFF3112

Place : Mumbai
Dated : 17th August, 2023

FOR HINDUSTHAN MICROFINANCE PVT. LTD.

DIN: 01651793

The¥h i

Amir B. Shaikh

Company Secretary:: M. No : A69035

Satishkumar G. Rao

Executive Director
DIN : 06994327
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HINDUSTHAN MICROFINANCE PRIVATE LIVMITED
CIN: U99999MH1996PTC101376
1 NOTES ON ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2023
Amount in financial statement are presented in Absolute Indian Rupee terms

2.1 SHARE CAPITAL ] i Amount in Rs.
Particulars As at 31st March
' 2023 2022

Authorised

Equity Shares, of Rs. 10/- each
1,60,00,000 equity Shares 16,00,00,000.00 16,00,00,000.00
(Previous Year 1,60,00,000 equity Shares of Rs. 10/- each)

Preference Shares, of Rs. 10/- each :

20,00,000 preference Shares 2,00,00,000.00 2,00,00,000.00
(Previous Year : 20,00,000 Preference shares of Rs.10/- each)

18,00,00,000.00 18,00,00,000.00

Issued, Subscribed and Paid-up
Equity Shares of Rs. 10/- each 11,01,31,750.00 11,01,31,750.00

1,10,13,175 Equity shares fully paid-up
-|(Previous Year 1,10,13,175 Equity shares fully paid-up)

9% Cumulative Optionally Convertible Preference Shares of Rs. 10/- each 1,00,00,000.00 2,00,00,000.00
10,00,000 Preference shares fully paid-up
(Previous Year : 20,00,000 Preference shares of Rs.10/- each)

12,01,31,75Q.00 13,01,31,750.00

Rights, preferences and restrictions attached to each class of shares

Equity Shares:

The Company has only one class of equity shares referred to as equity shares having a par value of Rs. 10/- each. Where each holder of
equity shares is entitled to one vote per share and rank equally with regards to dividends and share in Company's residual assets. The
equity shares are entitled to receive dividend as declared from time to time subject to payment of dividend to preference shareholders.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive the residual assets of the Company,
remaining after distribution of all preferential amounts in proportion to the number of equity shares held.

9% Cumulative Optionally Convertible Preference Shares (OCPS):

During the year under review the Company has not issued any Preference Shares.

The Company had issued 9% Cumulative Optionally Convertible Preference Shares (OCPs) of Rs. 10/- each to Small Industries

Development Bank of India (SIDBI) during the FY.2016-17., the same was due for redemption on 30th June,2022,

By a resolution of Board of Directors at the meeting held on 14th July 2022 the company has redeemed 10,00,000 OCPS at Rs.10/- each
" on 25th June,2022 out of divisible profits based on unaudited financials as on 31st May, 2(22.

Terms of issue of OCPS :

The OCPS shall : .

* carry a preferential right vis-a-vis Equity Shares of the Company with respect to payment of dividend and repayment in case of a
winding up or repayment of capital. OCPS shall be non-participating in the surplus funds, surplus assets and profits, on winding-up which
may remain after the entire capital has been repaid. ;

* be entitled to dividend, if declared by the Board of Directors, on cumulative basis;

* be optionally convertible, into equity shares of the Company in the ratio of 1 Equity Share of Rs.10/- each for every 1 fully paid
Preference Share of Rs. 10/- each, unless decided by the Board of Directors to convert at an early date, at the end of 6 years from the
date of allotment.

* carry right to vote only on resolutions placed before the Company which directly affect the rights attached to the preference shares
and any resolution for the winding up of the Company or for the repayment or reduction of its equity or preference share capital and the
voting right on a poll shall be in a proportion to the share in the paid up preference share capital of the Company and shall be subject to
the provisions of Section 47(2) of the Act;

* The OCPS holders at the time of conversion into Equity Shares shall have an option to redeem the OCPS at par, in case they choose not
to convert OCPS into Equity. -
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The Reconciliation of the number of shares outstanding and the amount of

set out below:

share capital as at March 31, 2023 and March 31, 2022 is

Amount inRs. .

Particulars As at 31st March, 2023 As at 31st March, 2022

No. of Shares ' Amount  No. of Shares Amount
Equity Shares: ) '
Number of shares at the beginning 1,10,13,175 11,01,31,750.00 1,10,13,175.00 11,01,31,750.00

Add: Shares issued during the year -

11,01,31,750.00

1,10,13,175.00

11,01,31,750.00

2,00,00,000.00

(1,00,00,000.00)

20,00,000.00

2,00,00,000.00

20,00,000.00

2,00,00,000.00

1,00,00,000.00

Number of Shares at the end 1,10,13,175
Preference Shares:

Number of shares at the beginning '20,00,000
Add: Shares issued during the year -
Less: Shared Redeemed during the year (10,00,000)
Number of Shares at the end 10,00,000
Total

~12,01,31,750.00

1,30,13,175.00

13,01,31,750.00
: el

1,20,13,175

Shares held by promoters at the end of the year 31st March 2023

Sr. Promoter Name No. of Equity % of total % Change in
No. Shares shares holding during the
year
1 |Anil Laxmanrao Jadhav 37,02,897 33.62% 0.00%
2 |[Satishkumar Rao 36,22,358 32.89% 0.00%
3 |Sujata Anil Jadhav 5,31,161 4.82% 0.00%
Shares held by promoters at the end of the year 31st March 2022
Sr. ' ) Promoter Name No. of Equity % of total % Change in
No. Shares shares holding during the
year
1 |Anil Laxmanrao Jadhav 37,02,897 33.62% 0.00%
2 [Satishkumar Rao 36,22,358 32.89% 0.00%
3 [Sujata Anil Jadhav 5,31,161 4.82% 0.00%
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2.2 RESERVES AND SURPLUS

Amount in Rs.

Particulars

As at 31st March

2023

2022

Securities premium account - Opening Balance
Add : Premium on shares issued during the year
Securities premium account - Closing Balance

Statutory Reserve created u/s 45-IC of RBI Act, 1934

2,10,25,632.00

2,10,25,632.00

Opening balance
Trsfd. During the year
Closing balance

Capital Redemption Reserve

Opening balance
Trsfd. During the year
Closing balance

Profit & Loss Account
Opening Balance

Amount available for Appropriation

Add:/ (less): MAT Credit under Income Tax
Surplus - Closing Balance

Grand Total

2,10,25,632.00 2,10,25,632.00
90,77,129.00 84,30,749.00
7,25,582.00 6,46,380.00

98,02,711.00

1,00,00,000.00

90,77,129.00

Add: Net profit after tax transferred from Statement of Profit and Loss

1,00,00,000.00

(2,35,31,783.65)
36,27,910.16

(2,43,17,303.89)
32,31,900.24

Appropriation- Trsfd. To Statutory Reserve created u/s 45-IC of RBI Act, 1934
-|Less : Dividend on 9% Cumulative Optionally Convertible Preference

Less : Transfererd to Capital Redemption Reserve (ufilising provisions**)

(1,99,03,873.49)
(7,25,582.00)
(11,21,918.00)
8,18,592.00
(1,00,00,000.00)

(2,10,85,403.65)
(6,46,380.00)
(18,00,000.00)

(3,09,32,781.49)

(2,35,31,783.65)

98,95,561.51

65,70,977.35

Note : (**) Capital Redemption Reserve to the extent of redemption of Preference Shares (OCPS)
fund ceated for dividend provision for SIDBI, Contingent Provision on Advances which earlier we
Surplus as per the unaudited financials as on 31st May, 2022

is created out of dividend equilisation
re charged to Profit & Loss Account and
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2.3 LONG TERM BORROWING

Amount in Rs.

Particulars

] As at 31st March

2023

2022

A) Term Loan Secured
(A) From Bank
(Against Hypothecation of Book-Debts)

B) Subordinate Fund - Unsecured

(A) From Bank

11,74,44,168.72

11,66,66,670.68

IDFC Bank [Earlier - Capital First Ltd. (CFL)] - Tier Il funding 5,00,00,000.00 5,00,00,000 00
Term Loan Facilities are secured by hypothecation of relevant assets of the Copmpany against which term loan is
sanctioned. The facilities are additionally secured by collateral security of personal gurantees of the Directors
In respect of borrowings from banks and financial institutions on the basis of security of current assets - quarterly
returns or statements of current assets filed by the Company with such banks or financial institutions are in
agreement with the books of accounts. ’
The Company has registered all the charges or satisfaction with the Registrar of Companies within the statutory
period.
Loans and Advances from related parties
C) Unsecured Loan from Directors 83,85,000.00 -
TOTAL 17,58,29,158.72 16,66,66,670.68
2.4 LONG TERM PROVISIONS Amount in Rs.

Particulars

As at 31st March

2023

2022

Contingent provision / Provision against outstanding loan portfolio

TOTAL

11,53,584.00

30,55,968.00

11,53,584.00

30,55,968.00

2.5 SHORT TERM BORROWING

Amount in Rs.

As at 31st March

Particul

articulars 2023 2022
Working Capital - Secured

(A) Cash Credit From Bank 99,76,270.12 1,46,02,901.88

(Against Hypothecation of Book-Debts)
Working Capital facilities are secured by way of hypothecation of movable assets of the Company and are
additionally secured by collateral security of personal gurantees of the Directors

Term Loans - Secured (Installments falling due in next 12 months)

(B) From Banks
(Against Hypothecation of Book-Debts)

10,99,99,992.00

7,01,01,216.00

TOTAL 11,99,76,262.12 8,47,04,117.88
2.6a TRADE PAYABLE Amount in Rs.
As at 31st March

Particula

cutars 2023 2022
Trade Payable
Total outstanding dues of micro enterprises and small enterprises - -
Total outstanding dues of creditors other than micro enterprises and small enterprises

For Goods and services 21,54,516.66 20,32,246.00

(Including dues to parties in whome directors are interested)
Note : Steps have been taken to identify the suppliers who qualify under the definition of micro and small
enterprises, as defined under the Micro, Small and Medium Enterprises Development Act 2006. Since no
intimation has been received from the suppliers regarding their status under the said Act as at the date of
financials, disclosures relating to amounts unpaid as at the year end, if any, have not been furnished. In the
opinion of the management, the impact of interest, if any, that may be payable in accordance with the provisions
of the Act, is not expected to be material.

TOTAL

20,32,246.00
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Trade Payables ageing schedule: As at 31st March,2023

Amount in Rs.

Outstanding for following periods from due date of payment

Particulars Less than 1 year

1-2 years

| 2-3 years

More than 3 years | Total

(i) MSME

(ii) Others 21,54,516.66

-  21,54,516.66

(iii) Disputed dues- MSME

(iv) Disputed dues - Others

Trade Payables ageing schedule: As at 31st March,2022
Outstanding for following periods from due date of payment

Amount in Rs.

Particulars . Less than 1 year

1-2 years

2-3 years

More than 3 years | Total

(i) MSME

(ii) Others ___ 20,32,246.00

- 20,32,246.00

(iii) Dlsputed dues- MSME

(iv) Disputed dues - Others

Trades Payable - Disclosures relating to MSME:

Amount in Rs.

Particulars

As at 31st March

2023 2022

Provisions

Unpaid principal amount

Interest due at the end of accounting year;

Amount of interest paid by the buyer in terms of MSME Act

specified under MSME Act;

interest dues are actually paid

Amount of interest accrued and remaining unpaid at the end of each accounting year
Amount of further interest remaining due and payable even in the succeeding years until such date when the

Amount of interest due and payable for the period of delay in making payment without adding the interest

Total

2.6b OTHER CURRENT LIABILITIES

Amount in Rs.

Particulars

As at 31st March

2023 2022
Current Liabilities :
BC Collection Refundable account 11,88,396.00 39,17,413.88
Others including GST, TDS and Expenses 1‘60,79,07(_),65 2,98,08,519.20
1,72,67,466.65 3,37!25,933\08
2.7 SHORT-TERM PROVISIONS Amount ﬁn Rs.
Particulars As at 31st March
2023 2022
Provision for :
Income Tax on income 6,63,066.00 10,37,394.00
Less : Taxes Paid for the Current Year (6,63,066.00) (10,37,394.00)
Provision for Dividend on Preference shares 96,94,726.00 86,85,000.00
96,94,726.@0 86,85,000.00
TOTAL 36,94,725.00 86,85,000.00
2.9a NON CURRENT ASSETS : LOAN PORTFOLIO Amount in Rs.
Particulars As at 31st March
2023 2022
Portfolio Loans
Loans under Joint Liability Scheme & Other Schemes
Unsecured, considered good 8,92,39,766.00 7,08,74,525.00
Unsecured, considered doubtful - -
TOTAL 8,92,39,766.00 7,08,74,525.00
2.9b NON CU_RRENT A$SETS : OTHERS Amountvin Rs.
) As at 31st March
I
Particulars 2023 2022
Security Deposits towards borrowings
- Maturity more than 12 months
- With Scheduled Banks 3,14,00,000.00 2,39,00,000.00
- With Others 67,100.00 -
TOTAL 3,14,67,100.00 2,39,00,000.00
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2.10 CASH AND CASH EQUIVALENTS

Amount in Rs.

Particulars

As at 31st March

2023

2022

Cash on Hand

Balance with banks
Balance with Scheduled banks
-in Current Accounts

Balance with Other banks
-in Current Accounts

TOTAL

4,00,020.75

3,88,98,716.05

60,357.38

37,27,663.00

60,11,049.84

60,385.38

3,93,59,094.18

97,99,098.22

2.11 TRADE RECEIVABLES

Amount in Rs.

Particulars

As at 31st March

2023

2022

Sundry Debtors :
(Unsecured but considered good)
Debts outstanding for period exceeding 6 months
Less : Provision for Bad debts
Less : Bad debts Written Off

Other Debts

TOTAL

3,92,96,352.00
(56,13,765 00)

16,39,577.00

4,21,03,234.00

(28,06,882.00)

20,27,604.00

3,53,22,164.00

4,13,23,956.00

Trade Receivables ageing schedule as at 31st March,2023

Amount in Rs.

Particulars Outstanding for following periods from due date of payment

Less than 6 months 6 months - 1 year 1-2 years 2-3 years

More than 3 years

Total

(i) Undisputed Trade receivables - 16,39,577.00 = -1 -

considered good

16,39,577.00

(i) Undisputed Trade receivables - % - e -
considered doubtful

(i) Disputed trade receivables ) - = - =
considered good

3,36,82,587.00

3,36,82,587.00

(iv) Disputed trade receivables . ) - - -
considered doubtful

considered good

Trade Receivables ageing schedule as at 31st March,2022 _ Amount in Rs.
Particulars oulstandlng for following penods from due date of payment
Less than 6 months 6 months - 1 year 1-2 years 2-3 years More than 3 years Total
(i) Undisputed Trade recaivables - i 20,27,604.00 : - - - 20,27,604.00

(i) Undisputed Trade receivables-

considered doubtful

(iii) Disputed trade receivables ) - s - -
considered good

3,92,96,352.00

3,92,96,352.00

(iv) Disputed trade receivabies - - - =
considered doubtful

2.12 SHORT - TERM LOANS AND ADVANCES

Amount in Rs.

Particulars

As at 31st March

2023

2022

Portfolio Loans

Loans under Joint Liability Scheme & Other Schemes
Unsecured, considered good
Unsecured, considered doubtful

Staff loans
Unsecured, considered good

TOTAL

21,19,61,683.00

23,47,22,255.00

21,19,61,689.00

23,47,22,255.00

68,56,000.00

24,15,78,255.00
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2.13 OTHER CURRENT ASSETS

Amaount in Rs.

Particulars

As at 31st March

2023

2022

Security Deposits towards borrowings

- Maturity less than 12 months
- With Scheduled Banks
- With Others

Interest Accrued on Fixed Deposits

- Maturity less than 12 months

Other Loans and advances including Deposits

Other Advances (advances recoverable in cash or in kind
or for the value to be received)

Other Deposits

1,51,14,821.00
13,340.00

14,59,722.47

1,08,79,718.66

64,09,847.00

1,43,11,204.00

5,47,208.47

1,24,87,029.20

47,55,157.00

TOTAL 3,38,77,449.13 3,21,00,598.67
2.14 INCOME FROM OPERATIONS Amount in Rs.
As at 31st March
Particul :
artiiars 2023 2022

Service Charges & Other Income (Gross inclusive of indirect taxes)
Interest earned on Deposits
Interest on advances- Financing Activities

Profit from redemption of mutual funds

Less : Indirect tax on Revenue

31,52,24,041.00
23,26,157.00
7,38,73,807.00

11,18,942.82

25,78,41,908.00
10,71,112 86
5,05,20,082.00

14,02,577.90

39,25,42,947.82
(4,81,02,528.00)

31,08,35,680.76

(3,93,69,410.00)

)

TOTAL 3_4,44,40,419.82 27,14,66,270.76
EXPENSES Amount in Rs.
Particulars As at 31st March
2023 2022
SCHEDULE 2.15 o
Employees benefit expenses
Director's remuneration 1,68,00,000.00 1,68,00,000 00
Salaries and bonus 19,87,23,933.71 16,45,12,638.00
Stipend & Training Charges 3,38,541.00 86,819.00
Contribution to ESIC 41,53,345.00 31,22,794.00
Contribution to Provident and other funds 1,54,60,130.50 1,18,33,988.00
Gratuity 24,25,404.00 17,65,426.00

Group Insurance

SCHEDULE 2.16
Financial Cost

17,32,694.00

11,47,481.88

23,96,34,048.21

19,92,69,146.88

Interest Paid to Bank - Working Capital 5,97,623.00 3,24,362.68
Interest paid on Term Loan 2,56,21,755.00 1,58,46,205.00
Interest paid - Others 31.00 19,511.00

2,62,19,409.00 1,61,90,078.68
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] Amount in Rs.
Particulars AsaiBlst March
) 2023 2022
SCHEDULE 2.17
Other Expenses
Professional Fees 65,60,453.00 42,51,333.00
Auditors Fees :
Statutory Audit 2,50,000.00 2,50,000.00
Tax Audit 50,000.00 50,000.00
Printing and Stationery 27,79,530.50 19,46,695.90
Franking and Registration charges 4,87,654.00 1,79,983.00
Telephone, Postage, Telegram, Courier 40,22,828.09 22,10,863.60
Repairs & Maintenance Charges 22,95,701.58 12,60,146.12
Conveyance Expenses 14,193.00 396.00
Bank Charges & Commission 39,31,177.16 16,63,888.39
Business Promotion and DSA Expenses 1,94,861.00 3,48,645.00
Electricity Charges 20,65,023.98 15,42,958.32
GST Paid 18,09,736.21 10,95,571.06
Travelling Expenses 97,22,742.52 29,14,042.90
Director's Sitting fees 2,75,000.00 2,00,000.00
Insurance 1,30,793.00 1,17,377.00
Staff Welfare Expenses 9,75,701.00 6,79,696 00
Office expenses 43,82,718.47 15,15,516.55
Rent, rates & Taxes 1,91,56,215.16 1,86,52,993.00
Miscellaneous Expenses 27,17,213.00 14,47,498.24
Fees & Sybscription 15,29,422.00 5,22,383.95
Profession Tax- Company 14,850.00 2,425.00

Bad Debts Written off / (Net of Recovered) - Debtors 56,13,765.00 28,06,882.00
Bad Debts Written off / (Net of Recovered) - JLG 9,36,596.00 15,51,864.00
Provisions for Bad & Doubtful debts - -
Provisions for Advances :
Contingent Provision for Standard Assets & Substandard Assets (19,02,384.00) 15,38,654.00
6,80,18,190.67 4,67,49,813
2.18 TAX EXPENS_E Amount in Rs.
Particulars As at 31st March
2023 2022
Current Tax
Income taxes:
Provision for Current year 6,63,066.00 10,37,394.00
6,63,066.00 10,37,394.00
Deferred Tax 18,61,831.00 9,12,507.00
25,24,897.00 19,49,901
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(a)

(b)

(c)

(d)

SCHEDULE - "1" : NOTES FORMING PART OF THE ACCOUN1S

Company overview: .
Hindusthan Microfinance Private Limited incorporated as a Private Limited Company on July 27, 1996 under the Companies Act, 1956. The Company, with its main
objective as carrying of micro lending business obtained a certificate of registration from Reserve Bank of India to commence/ carry on the business of Non Banking
Financial institution without accepting public deposits on 29th March, 2004. The Company has received NBFC-MFI certificate on 25th March, 2015 from Reserve Bank
of India.

The Company is primarily engag;d in the business of micro finance under joint liability, following group lending methodology and providing small value unsecured
group loans to lower income group of women of below poverty line (BPL) in urban and rural areas. The tenure of these loans is generally spread over a period of upto 2
years to 5 years. During the year under review, The Company is fulfilling the criteria stipulated for conducting NBFC-MFI Business.

Significant Accounting Policies:

Basis of Accounting ;
The financial statements of the Company have been prepared in accordance with generally accepted accounting principles in India (Indian GAAP). The Company has

prepared these financial statements to comply in all material respects with the Accounting Standards notified under section 133 of the Companies Act, 2013 (‘the Act’),
read together with rule 7 of the Companies (Accounts) Rules, 2014, Companies (Accounting Standards) Amendment Rules, 2016, other accounting pronouncements of
the Institute of Chartered Accountants of India (“ICAI”), relevant provision of the Companies Act, 2013 as applicable and the provisions of the Reserve Bank of India
("RBI") as appiicable and as amended from time to time. These financial statements have been prepared on an accrual basis and under the historical cost convention.
The financial statements are presented in Indian Rupees rounded off to the nearest rupee.

Accounting policies have been consistently applied except where a newly issued accounting standard or a guideline is initially adopted or a revision to the existing
accounting standard requires a change in the accounting policy hitherto in use. The management evaluates all recently issued or revised accounting standards on an
ongoing basis.

Use of estimates

The preparation of financial statements is in conformity with the Indian Generally Accepted Accounting Principles in India and requires the management to make
judgments, estimates and assumptions that affect the application of accounting principles, reported amounts of assets, liabilities, income and expenses and the
disclosure of contingent liabilities on the date of the financial statements. The actual results could differ from these estimates. The estimates and underlying
assumptions are reviewed on an ongoing basis. Any revision to accounting estimates is recognised prospectively in current and future periods.

Current — non-current classification

All assets and liabiiities are classified into current and non-current.

Assets

An asset is classified as current when it satisfies any of the following criteria:

i) It is expected to be realised in, or is intended for sale or consumption in, the Company's normal operating cycle;

ii) It is heid primarily for the purpose of being traded;

iii) It is expected to be realized within 12 months after the reparting date; or

iv) It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for atieast 12 months after the reporting date.
Current assets include the current portion of non-current financial assets. All other assets are classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

i) It is expected to be settied in the Company's normal operating cycle;

i) It is held primarily for the purpose of being traded;

iii) It is due to be settied within 12 months after the reporting date; or

iv) The Company does not have an unconditional right to defer settiement of the liability for atleast 12 months after the reporting date. Terms of a liability that could,
at the option of the counterparty, result in its settiement by the issue of equity instruments do not affect its classification.

Current liabilities include the current portion of non-current financial liabilities. All other liabilities are classified as non-current.

Revenue Recognition

Revenue is recognised to the extent that it is possible that the economic benefits will flow to the Company and the revenue can be reliably measured.

Contd.
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(e)

()

i) Interest income on loan portfolio is recognized in the Statement of Profit and Loss

except in the case of non-performing assets (NPAs) where it is recognized, upon realization, as per the prudential norms of RBI.

i) Income from business correspondent activity is recognised on accrual basis as per the terms of arrangem
from Business Correspondent activities to the extent of services rendered but yet to be bil!ed, if any,
current assets. -

iii) Loan processing fees collected from the borrowers is recognised as and when received.

iv) interest on term depasits has been accrued on time proportion basis, using the relevant interest rate.

Classification of loan portfolio and provisioning policy

ent entered into with

the client Bank / CCS

on accrual basis taking into account the amount outstanding and rate applicable

/ NBFC. Revenue

are trea.ed as Unbilled revenue and are disclosed under other

All loan exposures are classified as per RBI guidelines, into performing and non-performing assets ("NPAs"). Further, NPAs are classified into sub-standard, doubtful and
loss assets in accordance with Master Direction - Non-Banking Financial Company —Non-Systemically Important Non-Deposit taking Company (Reserve Bank) Directions,
2016 issued by Reserve Bank of India to the extent applicable read together with other relevant notifications issued from time to time by Reserve Bank of India. The
company follows a policy of writing off of all the loan portfolios which are outstanding for more than 180 days as of the last day of the financial year. During the
financial year ended 31.03.2023, there are no loan portfolios outstanding for more than 180 days. Provision on Standard Assets is created on advances excluding

advances to employees.

Amount in Rs.

Asset classification Overdue days Amount O/s Amount O/s
as on 31.03.2023 ason
31.03.2022

Standard (Unsecured, Considered good) 1 to 90 days 29,95,82,947.00 30,54,78,233.00
Sub standard (Total loan account balance including instalments overdue beyond the specified period) 91t0 180 days 16,18,508.00 1,18,547.00
Unsecured, Considered good)
Doubtful (Unsecured, Considered doubtful) 181 to 365 days - -
Loss (Unsecured, Considered doubtful) >365 days - -
TOTAL ] 30,12,01,455.00 30,55,96,780.00
Contingent provision for outstanding loan portfolio as per RBI Master Circular for NBFC-MFI:
Circular Ref. No. RBI/2015-16/20 :: DNBR (PD) CC.N0.047/03.10.119/2015-16 dated July 1, 2015 Amount in Rs.

Particulars

Provisioning Rate

Provision Amount

ason 31.03.2023

Provision Amount
ason 31.03.2022

Provision on Total outstanding loan portfolio (*) 1% - 30,55,968.00
TOTAL (A) - 30,55,968.00
Non Performing Assets (¥)

Provision on Installments Overdue for more than 90 days and less than 180 days 50% - 7,178.00
Provision on Installments overdue for 180 days or more ) 100% - 0.00
TOTAL (B) j ] - 7,178.00

CONTINGENT PROVISION (Higher of A or B)

30,55,968.00

Provision for outstanding loan portfolio as per RBI Circular on IRAC Norms: :
Circular Ref. No. RBI/2021-2022/158:: DOR STR.REC.85/21.04.048/2021-22 dated February 15, 2022

Amount in Rs.

Particulars

Provisioning Rate

Provision Amount

ason 31.03.2023

Provision Amount
ason 31.03.2022

Provision on Standard loan portfolio 0.25% 7,48,957.00 -
TOTAL (A) 7,48,957.00 -
Non Performing Assets (*)

Provision on Loan Portfolio remaining out of order - Installments Overdue for more than 90 ’days and less 25% 4,04,627.00 -
than 180 days N

Provision on Doubtfull / Loss Loan Portfolio (Installments overdue for 180 days or more) 100% - -

TOTAL (B)

4,04,627.00

PROVISION AS PER RBI IRAC NORMS applicable w.e._f. saptember 30, 2022

11,53,584.00

Fixed Assets

Tangible assets - Property, Plant and Equipments

Tangible fixed assets are carried at cost of acquisition less accumulated
freight (net of rebates, discounts and tax credits claimed) and any other
use. Borrowing costs directly attributable to acquisition of those tangible
use are capitalised.

depreciation. The cost of tangible fixed assets comprises the purchase price, taxes, duties,
directly attributable costs of bringing the assets to their working condition for their intended
fixed assets which necessarily take a substantial period of time to get ready for their intended

Subsequent expenditures related to an item of tangible fixed asset are added to its book !ﬂe only if they increase the future benefits from the existing asset beyond

its previously assessed standard of performance. . PG 0F7;
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(h)

(i)

(i)

Depreciation and amortization

The Company provides depreciation under written down value method on tangible fixed assets based on the useful life specified in Schedule Il of the Companies Act, *
2013, as in the opinion of the Management, the same reflects the estimated useful life. Depreciation is calculated on pro-rata basis from the date on which the assets
are put to yse or till the date the assets are sold or disposed off.

Losses arising from retirement or gains or losses arising from disposal of fixed assets which are carried at cost are recognized in the Statement of Profit and Loss.

Intangible assets

Intangible assets that are acquired by the Company are measured initially at cost. After initial recognition, an in angible asset is carried at its cost less any accumulated
amortisation and any accumulated impairment loss. Subsequent expenditure is capitalised only when it increases the future economic benefits from the specific asset
to which it relates.

Intangible assets are amortized in the Statement of Profit and Loss over their estimated useful lives from the date they are available for use based on the expected
pattern of consumption of economic benefits of the asset. Intangible assets are amortised on straight line basis. Computer software are amortised on straight line basis
over their estimated useful life of three years.

Investments

Investments are classified as current investments, if the management does not intend to hold the investments for more than one year. Investments other than current
investments are classified as long term investments. Current investments are carried at the lower of cost and fair value. The comparison of cost and fair value is done
separately in respect of each category of investments. In case of investment in mutual funds, the net asset vaiue of units declared by the mutual fund is considered as
fair value. Long term investments are carried at cost less diminution in value, other than temporary, determined separately for each individual asset.

Income or loss on sale/ redemption of investments is determined on a first in first out basis. Any reduction in the carrying amount and any reversals of such reductions
are charged or credited to Statement of Profit and Loss.

Foreign currency transactions

Foreign currency transactions, if any, are recorded using the exchange rates prevailing on the dates of the respective transactions. Exchange differences arising on
foreign currency transactions settled during the year, if any, are recognised in the Statement of Profit and Loss.

Monetary assets and liabilities denominated in foreign currencies as at the balance sheet date, not covered by forward exchange contracts, are translated at year end
rates. The resultant exchange differences are recognised in the Statement of Profit and Loss. Non-monetary as.ets are recorded at the rates prevailing on the date of
the transaction. -

Employee benefits

Defined contribution plans

The Company makes specified monthly contribution towards employee provident fund to Government administered provident fund scheme, which is a defined
contribution scheme. The Company's contribution is recognised as an expense in the statement of Profit and loss during the period in which the employee renders the
related service.

Defined benefit plan .

The Company provides for gratuity, a defined benefit retirement plan covering eligible employees. Gratuity is covered under a scheme administered by Life Insurance
Corporation of India (Group Gratuity scheme). Every employee is entitled to a benefit equivalent to 15 days salary last drawn for each completed year of service in line
with the payment or Gratuity Act, 1972. The same is payable at the time of separation from the Company or retirement, whichever is earlier.The contributions made by
the company to the scheme are recognised in the Statement of Profit and loss. The liability towards pending remittances to the fund is recognised in the Balance Sheet.

Short term employee benefits

Short term benefits including salaries, short term compensated absences (such as a paid annual leave) where the absences are expected to occur within twelve months
after the end of the period in which the employees render the related service and bonuses payable within twelve months after the end of the period in which the
employees render the related services and non-monetary benefits for current employees are estimated and measured on an undiscounted basis.

Income Tax

Income tax expense comprises current tax, deferred tax and assessment dues.

Current tax ’

The current charge for income taxes is calculated in accordance with the relevant tax regulations applicable to the Company.

Deferred tax

Deferred tax charge or benefit reflects the tax effects of timing differences between accounting income and taxable income for the year. The deferred tax charge or
benefit and the corresponding deferred tax liabiiities or assets are recognised using the tax rates that have been enacted or substantially enacted by the balance sheet
date. Deferred tax assets are recognised only to the extent there is reasonable certainty that the assets can be realized in future; however, where there is unabsorbed
depreciation or carry forward of losses, deferred tax assets are recognised only if there is a virtual certainty of realization of such assets. Deferred tax assets are
reviewed at each balance sheet date and written-down or written-up to reflect the amount that is reasonably/virtually certain to be realized.
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(m)
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1.2

Earnings per share
Basic earnings per share ("EPS") is computed by dividing the net profit after tax for the year attributable to equity shareholders by the weighted average number of

equity shares outstanding during the year. For the purpose of calculating diluted earnings per share, net profit after tax for the year and the weighted average number
of shares outstanding during the year are to be adjusted for the effects of all dilutive potential equity shares. Dilutive potential equity shares are deemed to have bgen
converted as of the beginning of the year, unless they have been issued at a later date. =
The company has no outstanding shares during the year ended 31st March, 2023

Provisions and contingent liabilities

A provision is recognised if, as a result of a past event, the Company has a present ohligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are recognised at the best estimate of the expenditure required to settle the present obligation at
the balance sheet date. The provisions are measured on an undiscounted basis.

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not, require an outflow of resources,
or a present obligation whose amount cannot be estimated reliably. Contingent liabiiities do not warrant provisions, but are disclosed unless the possibility of outflow
of resources is remote. .

A contract is considered as onerous when the expected economic benefits to be derived by the Company from the contract are lower than the unavoidable cost of
meeting its obligations under the contract. The provision for an onerous contract is measured at the lower of the expected cost of terminating the contract and the
expected net cost of continuing with the contract. Before a provision is established, the Company recognises ¢ ny impairment loss on the assets associated with that
contract.

Impairment of Assets .

The Company assesses at each balance sheet date whether there is any indication that any assets forming part of its cash generating units may be impaired. If any such
indication exists, the Company estimates the recoverable amount of the asset. If such recoverable amount of the asset or the recoverable amount of the cash
generating unit to which the asset belongs to is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an
impairment loss and is recognised in the Statement of Profit and Loss. If at the balance sheet date, there is an indication that a previously assessed impairment loss no
longer exists, the recoverable amount is reassessed and the asset is reflected at the reassessed recoverable amount subject to a maximum of depreciated historical
cost.

Cash flow statement

Cash flows are reported using the indirect method, whereby net surplus before tax is adjusted for the effects of transactions of a non-cash nature and any deferrals or
accruals of past or future cash receipts or payments and item of income or expenses associated with investing or financing cash flows. The cash flows from regular
revenue generating, investing and financing activities of the Company are segregated.

Cash and cash equivalents
Cash and cash equivalents comprise cash and cash on deposit with banks/financial institutions. The Company considers all highly liquid investments held in the nature of

Security deposits and / or FLDG and which can be convertible to known amounts of cash to be cash and cash equivalents.

Earnings per Share (EPS)

The Computation of EPS is set out below : ) Amount in Rs.
Particulars ) ) For the year For the year ended
’ ended 31st 31st March, 2022

March, 2023

Basic & Diluted

Earnings

Net Profit afer tax for the year

36,27,910.16

32,31,900.24

Less : Dividend on 9% Cumula'tive.OptionaI Convertible Preference Shares (11,21,918 00) (18,00,000.00)
Less : Income tax on Preference shares dividend - ] - -
Add : MAT Credit ’ ' 8,18,592.00 -
Adjusted Net Profit / (Loss) 33,24,584.16 14,31,900.24

Shares

Number of Shares at the beginning of the ye'arv

1,10,13,175

1,10,13,175

Equity Shares allotted during the year

Total number of Equity Shares outsténding during'the year 1,10,13,175 1,10,13,175
Weighted average number of equity shares outstanding during the year - Basic 1,10,13,175 1,10,13,175
Weighted average number of equity shares outstanding duririg the year - Diluted 1,10,13,175 1,10,13,175
Eafningé per share of par value Rs. 10 - Basic (Rs.) 0.30 0.13
Earnings per share of par value Rs. 10 - Diluted (Rs.) 0.30 0.13
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1.4

1.5

Employee benefit plans
(a) Defined contribution plans -

Amount in Rs.
Amount recognised in Statement of Profit and Loss towards
Particulars Fortheyear |For the year ended
ended 31st 31st March, 2022
March, 2023
Employee state insurance 41,53,345.00 31,22,794.00
Provident fund 1,54,60,130 50 1,18,33,988.00

(b) Defined benefit plans .

The employee's gratuity fund scheme is managed by Life Insurance Corporation of India (“LIC”). The present value of obligation is determined based on actuarial
valuation, which recognises each period of service as giving rise to additional unit of employee benefit entitiement and measures each unit separately to build up the
final obligation. The contributions made by the company to the scheme are recognised in the Statement of Profit and loss. The liability towards pending remittances to
the fund is recognised in the Balance Sheet. Details of Present Value of Obligations, Plan Assets and amount charged to profit & loss account are as under :

Amount in Rs.
Amount recognised in Statement of Profit and Loss towards
. |Particulars For the year For the year ended
ended 31st 31st March, 2022
March, 2023
Gratuity - being Contribution paid to LIC of india the Scheme Administrator 24,25,404.00 17,65,426.00
Note : Gratuity‘Contribution Charged to profit & Loss Account is premium payable / paid to LIC of India )
As per Gratuity Statement issued by LIC of India under AS-15. i
Table showing changes in present value of obligation Amount in Rs.
Particulars For the year For the year ended
ended 31st 31st March, 2022
March, 2023
Present value of obligations as at the beginning of the year 18,25,461.00 16,15,444.00
Interest cost 1,27,782.00 1,13,081.00
Current Service Cost ) 7,73,200.00 15,64,707.00
Benefits paid (4,52,884.00) (2,88,461.00)
Acturial (gain) / loss on obligations (94,405.00) (11,79,310.00)
Present value of obligations as at the end of the year ] 21,79,154.00 18,25,461.00
Table showing changes in the fair value of plan assets Amount in Rs.
Particulars ) Fortheyear |For the year ended
ended 31st 31st March, 2022
March, 2023
Fair value of plan assets as at the beginning of the year ) 31,12,689.21 21,28,647.24
Expected return on plan assets ) ] : ] 2,15,854.10 2,17,816.30
Contributions ) ] 5,527.13 10,54,686.67
Benefits paid  (4,52,884.00) (2,88,461.00)
Acturial (gain) / loss on plan assets / Charges ] ] ) - e
Fair value of plan assets as at the end of the year 28,81,186.44 31,12,689.21

Above details are given in respect of Policy Coverage issued by LIC of India under LIC Policy No. 715001353. For Additional coverage the liability is provided based on the
Proposal No. 11200 - under which the Policy is yet to be issued by the Insurer.

Segmental reporting -

a) Business Segment:

The Company operates in a single reportable segment i.e. micro lending to members, who have similar risk and returns. Accordingly, there is no reportable segment to
be disclosed as required by Accounting Standard 17 'Segment Reporting'.

b) Geographical segment:

During the year under report, the Company has engaged in its business primarily within India. The conditions prevailing in India being uniform, no separate geographical
disclosure is considered necessary.

Related Party Disclosures
As per Accounting Standard — 18 (AS 18)- Related Party Disclosures read together with Section 133 of the Act and Rule 7 of the Companies (Accounts) Rules, 2014 , as
notified by the Rules, the disclosures of transactions with the related parties as defined in the accounting standard and Act are given below:

a. Related parties with whom transactions have taken place during the year:
i. Entities where key management personnel (‘KMP’)/relatives of key management personnel ('RKMP') have significant influence:

Co-Pass Technology & Services Pvt.Ltd., Naissance Work Solutions Providers Pvt. Ltd.
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ii. Key managerial personnel (KMP):
i) Mr.Anil Laxmanrao Jadhav

ii) Mr.Satishkumar G. Rao

iii) Mr.Lingamallu Brahma Prakash

- Chairman and Managing Director
- Executive Director
- Director

iii. Relatives of key management personnel (RKMP)

- Bhagyashree A. Jadhav - Shubham A. Jadhav

b. Transactions between the Company and related parties and the status of outstanding balances :

-Mrs.Sujata Anil Jadhav

Amount in Rs.

Sr. [Name of the Party Relationship Nature of Transaction

As at 31st March 2023

As at 31st March 2022

No. Transactions Receivable/ Transactions Receivable/
(Payable) (Payable)
1 |Anil Laxmanrao Jadhav |Director-KMP Director's Remuneration including - 84,00,000.00 - 84,00,000.00 (2,49,438.00)
perquisities
2 |Satishkumar. G Rao Director-KMP | Director's Remuneration including 84,00,000.00 - 84,00,000.00 (2,85,298.00)
perquisities
3 |[Bhagyashree A. Jadhav |[RKMP Salaries 5,91,500.00 - 4,90,500.00 (39,200.00)
4 |Anil Laxmanrao Jadhav | Director-KMP Interest free Loan from Director 1,00,00,000.00 | - (55,80,000.00) - -
5 |Anil Laxmanrao Jadhav |Director-KMP Repayrﬁent of Directors Loan 43,20,000.00 16,50,000.00
" 6 |Satishkumar. G Rao Director-KMP  [Interest free Loan from Director 50,00,000.00 (27,05,000.00) - -
Rao
7 |Satishkumar. G Rao Director-KMP  |Repayment of Directors Loan 22,95,000.00 -
Rao
8 |Shubham Jadhav RKMP Salaries 12,84,360.00 = 1,07,030.00 (1,04,618.00)
9 |Shubham Jadhav RKMP Rent on premises at Market Rate 16,43,520.00 - 16,43,520.00 (1,23,264.00)
10 |Anil Laxmanrao Jadhav [Director-KkMP  |Rent on premises at Market Rate 3,17,626.00 - 18,52,815.00 (1,42,932.00)
11 |Sujata A. Jadhav RKMP Rent on premises at Market Rate 31,15,778.00 - 10,33,312.00 (63,249.00)
12 |Naissance Work KMP-| Consultancy (HR & Process) 9,99,680.00 (77,440.00) 6,33,650.00 -
Solutions Providers Pvt
13 |Co-Pass Technology & |KMP-I 1AMC Charges - - 11,50,800.00 (8,36,304.00)
Services Pvt.Ltd.
Details of pending litigations: Amount in Rs.

Particulars

As at 31st March 2023

As at 31st March 2022

Amount

Treatment in
Financial
Statement

Amount

Treatment in
Financial
Statement

During the year under review M/s. Nirmal Ujjwal Credit Co-op. Society Ltd. Filed a suit
before Honourable Joint Civil Judge, Jr. Division, Nagpur for grant of mandatory
injunction against Hindusthan Mircofinance Private Limited to recover the loan amount
of the Plaintiff Society.

However, Vide Order dated 18th July, 2023, the Honourable Court dismissed the case
and referred the matter to Arbritration.

Hindusthan Microfinance Private Limited is in the process of initiating ADR process.

The receivable outstanding amounts from Nirmal Ujjwal Credit Co-op. Society Ltd. is
assessed critically by the Company and appropriate steps with respect to writing off of
the doubtful component has been taken by the Management and disclosed at
appropriate places in the financials.
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1.8

Terms of the secured / unsecured borrowings

Amount in Rs.

a) Nature of Facility Amount outstanding as at Amount outstanding as at Loan Tenure (in |Terms of repayment
31st March 2023 31st March 2022 Months)
Current I Non-Current Current l _ Non-Current
i)(a)Secured Term loans from Banks ] )
State Bank of India 3,99,99,996.00 7,07,77,498.00 1,01,220.00 - 36 Months Monthly
Bank Of Baroda 3,95,99,996.00 2,66,66,670.72| . 3,99,99,996.00 6,66,66,670.68 36 Months Monthly
Union Bank Of India - Fresh ] 3,00,00,000.00 2,00,00,000.00f  3,00,00,000.00 5,00,00,000.00 36 Months Monthly
i)(b) Working Capital facility from Banks ] -
State Bank of India 99,76,270.12 - 1,46,02,901‘88 - 12 Months On Demand
Total (A) ] 11,99,76,262.12 | 11,74,44,168.72 | 8,47,04,117.88 11,66,66,670.68

i) Unsecured Debts from Banks/ Financial Institutions

IDFC Bank Ltd. (earlier under the name of - 5,00,00,000.00 - 5,00,00,000.00 84 Months End of Loan tenure
Capital First Ltd)
Subordinated Debts - Tier-l funding

Total (B) - 5,00,00,000.00 - 5,00,00,000.00 |

GRAND TOTAL (A) +(B) 11,99,76,262.12 | 16,74,44,168.72| 8,47,04,117.88 16,65,66,670.68

b) Ratings assigned by credit rating agencies and migration of ratings

Particulars As at
31st March, 2023 | 31st March, 2022

(a) Comprehensive MFI Grading assigned by Smera Ratings lelted M3C3 'M3C3

(b) Bank Loan Credit Rating (BLR) by CRISIL Ratings Limited 3 BB+ [Stable] BB+ [Stable]

a. Terms of short term borrowings
Following are the details of certain pertinent terms and conditions of short term bonowmgs Amount in Rs.

Nature of Facility Outstanding asat " Terms
31st March, 2023 | 31st March, 2022

Cash Credit with State Bank of India ] 99,76,270.12 1,46,02,901.88 | Refer Note 1

Note 1:

a) The Cash credit facility availed with State Bank of India was fully secured by way of exclusive charge of 125% on the entire book debts created out of the banks
finance.

b) During the Previous year 2022-23, The cash credit limit for Rs. 1.50 crore was reduced to Rs. 1.00 crore

b) Previous Financial Year 2021-22 includes an adhoc facility COVID Emergency Credit line waso been sanctioned by the State Bank of India for Rs.0.15 crore which is
fully secured by way of 110% on the entire book debts created out of the banks finance.

c) Additionally, the Cash credit and Covid Emergency Credit are both secured by personal guarantees of the promoters/directors.

As per the bank's arrangement letter dated 31.12.2022, the cash credit facility has been renewed and is available for 12 months from that date, subject to renewal
annually at a interest rate of 2.00% above 6 months MCLR with a minimum of 10.30% p.

b. Terms of Fresh borrowings - Term Loan

Following are the details of certain pertinent terms and conditions of fresh term loan borrowmgs Amount in Rs.

Nature of Faclllty Outstanding as at Terms
31st March, 2023 | 31st March, 2022

Term Loan from Bank of Baroda - BCGSMFI _Scheme 6,66,66,666.72 10,66,66,666.68 | Refer Note 1
Term Loan from Union Bank of India - Under CGSMFI Scheme . 5,00,00,000.00 8,00,00,000.00 | Refer Note 2
Term Loan from State Bank of India 11,07,77,494.00 1,01,220.00 | Refer Note 3

22,74,44,160.72 | 18,67,67,885.68

Note 1:
a) During the previous year, the Company has availed Term loan of Rs. 12.00 Crore from Bank of Baroda under BCGSMFI Scheme.

b) Tenure of Loan is 36 Months (Door to door period) with rate of interest 1 Year MCLR without S.P. + 2% p.a. with yearly reset of MCLR from the date of first
disbursement.

c) Term Loan is secured as under : .

Primary : - Exclusive charge by way of hypothecation of specific agreements pertaining to specific "Standard” hypothecation loan of the Company which are generated
from the funds utilised for onward lending to generate further MSME portfolio with a coverage of 1.10 times oﬂhe“f y
Collateral : - 10% Cash margin to the tune of Rs 1.20 crores in the form of FDR's =
d) Additionally, the term loan facility is secured by personal guarantees of the promoters/directors.
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Note 2 :

a) During the year under review, the Company has availed Fresh Term loam of Rs. 12.00 Crore from State Bank of India under SME Scheme.

b) Terre of Loan is 36 Months with rate of interest at 6 Month MCLR + 2% p.a. with minimum interest rate of 10.30% p.a.

c) Term Loan is secured as under :

Primary : - Exclusive charge by way of hypothecation of First & Exclusive charge of present and future book debts and receivable with security cover of 125%.
Collateral : - Cash margin to the tune of Rs 1.20 crores in the form of FDR's

d) Additionally, the Cash credit and Term Loan Facilities are secured by personal guarantees of the promoters/directors.

Note 3:

a) Previous Financial Year 2021-22 includes an adhoc facility COVID Emergency Credit line was sanctioned by the State Bank of India for Rs.0.15 crore which is fully
secured by way of 110% on the entire book debts created out of the banks finance. The Term Loan is squared off during the current financial year.

b) Covid Emergency Credit was secured by personal guarantees of the promoters/directors.

Auditors Remuneration (Included in legal and professional fee, applicable indirect taxes) Amount in Rs.

Particulars As at

31st March, 2023 | 31st March, 2022
Audit Fees
- towards Statutory Audits 2,50,000.00 2,50‘000.00
- towards Tax Audits 50,000.00 50,000.00
Total 3,00,000.00 3,00,000.00

Amounts payable to Micro and Small enterprises
The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26th August, 2008 which recommends that the Micro and Small

Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum Number as allotted after filing of the Memorandum.
Accordingly, the disclosure in respect of the amounts payable to such enterprises as at 31st March, 2023 has been made in the financial statements based on
information received and available with the Company. Further in the view of the management, the impact of interest, if any, that may be payable in accordance with
the provisions of the Micro, Small and Medium Enterprises Development Act, 2006 is not expected to be material. The Company has not received any claim for interest

from any supplier under the said Act.

Particulars For the year For the year ended
ended 31st 31st March, 2022
] March, 2023
1.The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each accounting year. Nil Nil
The amount of interest paid by the Company along with the amounts of the payment made to the supplier beyond the Nil Nil
appointed day during the year.
The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the Nil Nil
appointed day during the year) but without adding the interest specified under this act.
The amount of interest accrued and remaining unpaid at the end of the year; and Nil Nil
The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest due Nil Nil
as above are actually paid to the small enterprise.
As required in terms of Reserve Bank of India guidelines.
Amount in Rs.

(a) Capital to Risk Asset Ratio (CRAR)

Particulars As at 31st March | As at 31st March
2023 2022

(i) CRAR (%) 46.92% 47.92%

(i) CRAR - Tier | Capital (%) 31.08% 29.47%

(iii) CRAR - Tier Il Capital (%) 15.84% 18.45%

(1v) Amount of sub-ordinated debt raised as Tier Il capalal 5,00,00,000.00 5,00,00,000.00

(v) Amount raised by issue of Perpetual Debt Instruments N.A.

Contd.




HINDUSTHAN MICROFINANCE PRIVATE LIMITED
CIN: U99999MH1996PTC101376

SCHEDULES FORMING PART OF THE ACCOUNTS AS AT 31ST MARCH, 2023

SCHEDULE - "1" : NOTES FORMING PART OF THE ACCOUNTS

{b) The Company has the following direct exposure to real esta_te\sector:

Particulars

2022-23

2021-22

Exposure to Real Estate Sector (Direct and Indirect, both)

NIL

NIL

( ¢) Maturity pattern of certain items of assets and liabilities:

(Figures Rupees in |

akhs)

6 months -
1year

3 months -
6 months

Particulars 1month 1 month - 2 months -
2 months 3 months

lyear-
3 years

3 years -
5 years

Over 5 years

Borrowings 191.43 91.67 | 9167 275.00 550.00

1,674.44

Market 7.35 7.35 22.05 39.75

Borrowings

7.35

Advances 259.99 217.42 218.78 603.61 819.81

(Recoveries)

892.40

Fresh - - - - -
Advances '
Recoveries

700.00

Deposits with - - 66.15 - 85.80
Banks /
NBFC's / CCS -

Recovered

314.00

Share Capital - ) = 100.00 = s
(Preference
Share) -

Redemption

Share Capital - - 100.00 - -
(Preference
Share) - Fresh

Issue

Share Capital - - 96.95 - -
Dividend
(Preference

Share) - Paid

(d) Provision and contingency

Amaoiunt in Rs.
Particulars For the year For the year ended
ended 31st 31st March, 2022
March, 2023
Provisions for depreciation on Fixed assets 49,00,579.78 43,80,061.93
Provision made towards Income tax including deferred tax 25,24,897.00 ] 19,48,901.00
Provision for Loan Portfolio including provision towards NPA (Refer to Para 1.1 (e) for detailed working) 11,53,584.00 30,55,968 00

(e) Draw down from Reserves

During the year the company has transferred a sum of Rs. 7,25,582.00 (Previous Year Rs. )
of the Surplus of the Company as per the provisions of Section 45IC of The RBI Act, 1934.
The Company has utilised an amount of Rs. 11,21,918.00 (Previous Year Rs.)
Optionally Convertible Preference Shares (OCPS) .

(f) Disclosure with respect to Grievance redressal report

(6,46,380.00) to the Statutory Reserve, being 20%

(18,00,000.00) towards dividend payable on 9% Cumulative

Sr  |Particulars Number of Complaints

No 2022-23 2021-22
(i) |No. of complaints pending at the beginning of the year - -
(i) |No. of complaints received during the year ] 3 -
{iii) |No. of complaints redressed during the vear g -
(iv) |No. of compiaints pending at the end of the year = -
(g) Disclosure with respect to Whistle Blower Complaints received

Sr  |Particulars ) Number of Cbmplaints

No 202223 2021-22

(i) |No. of compiaints pending at the beginning of the year

(ii) |No. of compiaints received during the year

{iii) |No. of complaints redressed during the vear

(iv) |No. of complaints pending at the end of the year

Contd.




HINDUSTHAN MICROFINANCE PRIVATE LIMITED
CIN: U99999MH1996PTC101375

SCHEDULES FORMING PART OF THE ACCOUNTS AS AT 31ST MARCH, 2023

SCHEDULE - "1" : NOTES FORMING PART OF THE ACCOUNTS

(h) Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by thc NBFC::
The Company has not exceeded the prudential exposure limits during the finandial year ended 31st March, 2023 and 31st March, 2022.

(i) Registration obtained from other financial sector regulators / Credit Information Bureau /SRO:
Financial Sector regulator : )

Sr Regulator - d Reg No Date of Registration 4‘
No

(i) Ministry of Corporate Affairs CIN: U99339MH1996PTC101376 27.07.1996

(i) |Reserve Bank of India : B-13.01761 29.03.2004

Credit Information Bureau :

Sr. No. Name of the Credit Information Bureau Date of Registration
il Equifax Credit Information Services Private Limited 09.02.2014
2 CRIF High Mark Credit Infermation Services Pvt. Ltd 02.05.2012
3 Credit Information Bureau Limited (CIBIL) ) 21.07.2015
4 Experian Credit Information Company of india Pvt. Ltd. 04.09.2015
SRO:
Sr. No. Name of the SRO Date of Registration
1 Sa-Dhan 01.12.2006
2 Micro Finance Institutions Network (MFIN) 15.12.2015

(j)Details of penalties imposed by RBI and other regulators
No penalties has been imposed by RBI and other regulators on the Company during the financial year ended 31st March, 2023 and 31st March, 2022.

(k) Unsecured Advances )
The Company has not given any unsecured advances against intangible securities such as charge over the rights, licenses, authority, etc. during the financial year ended
31st March,2023 and 31st March, 2022.

(1) Details of non-performing financial assets purchased / sold
The Company has not purchased nor sold any non-performing financial assets during the financial year ended 31st March, 2023 and 31st March, 2022.

Amount in Rs.
(m) Disclosure of frauds noticed or reported during the year ended 31 March 2023 vide DNBS. PD. CC No. 256/03.10.042/2011-12 dated 2nd March 2012 including
frauds by the Company

Particulars Less than Rs.1 Llakh Rs.1 Lakh to Rs.5 Lakhs More than Rs. 5 Lakhs

No of Accounts Value(Rs) No of Accounts Value(Rs) No of Accounts Value(Rs)
(i) Person involved
Staff NIL NIL NIL NIL NIL NIL
Customers NIL NIL NIL NIL NIL NIL
Staff and customers NIL NIL NIL NIL NIL NIL
Total NIL NIL NIL NIL NiL NiL
(i) Type of Fraud S
Misappropriation and Criminal Breach.of Trust NIL 439,810 | NIL NIL NIL NIL
- Cummulative

(P.Y.:Rs.) (2,69,796)

Fraudulent Encashment/ manipulation of NiL NIL NIL NIL NIL NiL
books of accounts or through fictitious
accounts and conversion of property.
Unauthorised credit facilities extended for NIL NIL NIL NIL NIL NiL
reward or for illegal gratification
Negligence and cash shortages NIL NIL NIL NIL NIL NIL
Cheating and Forgery NIL NIL NIL NIL NIL NIL
Irregularities in foreign exchange transactions NIL NIL NIL NIL NIL NIL
Any other type of fraud not coming under the NIL NiL NIL NIL NIL NIL
specific heads as above ;
Total NIL 4,39,810 NIL NIL NiL NIL

Note : 1. Entire Amount involved in the mis-appropriation Cases has been recovered, during the year itself, by the Company from the respective Staff Members /
Defaulters.

(2) There are no cases of Fraud "by" the Company Noticed or reported during the year.

Contd.



HINDUSTHAN MICROFINANCE PRIVATE LIMITED
CIN: U99999MH1996PTC101376

SCHEDULES FORMING PART OF THE 'ACCOUNTS AS AT 31ST MARCH, 2023

SCHEDULE - "1" : NOTES FORMING PART OF THE ACCOUNTS
1.12 The Company has converted it equity share capital in Demat Form. Given below is a summary of equity share capital converted in demat and physical forms.

‘Tﬂure of Script Demat / Physical No. of Equity % No. of Equity %

Shares ‘ Shares

2023 2023 2022 2022
Equity Shares Demat / Physical 99,18,331 90.06% 99,18,331 90.06%
Equity Shares Physical T 10,94,844 9.94% 10,94,844 9.94%
Total - 1,10,13,175 100% 1,16,13,175 100%

1.13 Previous year's figures have been regrouped / reciassified, where necessary, to confirm to current year's classification.

As per our rgport of even date attached e
For and on behalf of the Board of Directors of
HlNDUSTHI}I\LMlCRQFINANCE PVT LTD

<y 1T
CII\( 9_9,9MH1995PTC101376
x\ 1A »// \\'_ ,

Satishkumar G. Rao
'/ Executive Director

MANISH KUMAR SHARMA
PARTNER

Membership No: 045037

UDIN : 23045037BGWMFF3112

0"‘
Amit E Shaikh .

Company Secretary:: M. No: AB9035

Place: Mumbai
Dated : 17th August, 2023
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HINDUSTHAN MICROFINANCE PRIVATE LIMITED

CIN : U99999MH1996PTC1 01376

QUALIFYING ASSETS TO NET ASSETS RATIO as on 31.03.2023

PARTICULARS FY.2022-23
TOTAL ASSETS 45,61,03,036
LESS :
Fixed Assets -

CASH AND CASH EQUIVALENTS
Cash & Bank balances

Fixed deposits / FLDG

Security deposits - Non current assets -

Security deposits - Current assets

Deferred Tax Assets

Money Market Securities
Balance in Mutual Funds

NET ASSETS

Loan portfolio
Loan Assets - Current

Loan Assets - Non Current
BC - MFI O/S

QUALIFYING ASSETS

PERCENTAGE OF QUALIFYING
ASSETS TO NET ASSETS

(3,93,59,094)

(3,14,00,000)
(1,65,74,543)

(57,99,900)

36,29,69,498

21,19,61,689
8,92,39,766
3,53,22,164

33,65,23,619

92.71%
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